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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
 

Information gathered January 20 –31, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Eurostat reported November milk 
production in the EU-28 up 4.4%, compared to the same period 
last year.  Changes in November milk output from a year ago for 
selected countries are:   Ireland, +19.7%; Netherlands, +5.9%; 
Germany, +3.6%; and France +3.7%.  Current milk production in 
Western Europe is increasing along the seasonal trend with some 
countries 3-5% above week to week comparisons from a year 
ago.  Weather this winter has been comprised of mostly mild and 
wet conditions, and generally supportive of milk production.  
Dairy producers appear to be doing all they can to increase milk 
production to assist in filling the global demand for dairy 
products.  The increase in milk production is throwing fat 
supplies out of balance and pressuring butter prices lower.  Milk 
solids demand remains strong globally with limited availability.   
International buyers are turning their focus from the southern 
hemisphere to the northern hemisphere with increased interest 
for European dairy products.  
 
 
 
BUTTER/BUTTEROIL:   European butter prices are in decline 
as demand has declined following the yearend holidays, while 
cream supplies and butter production has increased.  Butter 
prices in Europe are moving lower at an accelerated pace and are 
nearing convergence with other international prices.  It is 
anticipated that export interest will increase as European prices 
become more competitive in the global market.  Russia and the 
Middle East are showing increased interest in European butter 
stocks.  Some buyers continue to hold off on purchases in hopes 
of lower prices, while noting milkfat supplies are outpacing 
demand.  Butter supplies are increasing, which is typical for this 
time of year.  PSA supplies are nearly depleted.  Butteroil prices 
have also declined, but remain well above international pricing, 
limiting export opportunities.                                               
 
82% BUTTERFAT:               4,975 - 5,525                           
99% BUTTERFAT:               6,600 - 6,675                           
 
 
 
SKIM MILK POWDER (SMP):  The SMP market has firmed, 
supported by strong global demand.  Production is expanding as 
milk volumes are increasing, but demand far exceeds supply.  
First quarter production is largely under contract.  Second quarter 
negotiations are ongoing with manufacturers in no hurry to make 
deals on an upward trending market.  Available supplies are held 
with confidence.  Global supplies remain tight, giving the market 
a firm undertone.  Export interest from the Middle East and 
North Africa is increasing as those countries seek to build 
supplies prior to Ramadan.  The outlook for expanded milk 
production in the coming months will test drying capacities in 
most regions of Europe.  
                                                                  
1.25% BUTTERFAT:                           4,400 - 4,825            
 
 
 
 

WHOLE MILK POWDER (WMP):   Prices for whole milk 
powder are mainly steady to firm with continued market support 
coming from strong global demand.  European supplies for 
export are fairly tight, but drawing interest from the Middle East 
and North Africa as production declines in Oceania.  Some 
customers in the more price sensitive countries of North Africa 
are considering alternative products, including fat-filled SMP.  
Internal demand for WMP remains good.  A majority of supplies 
for Q1 are committed with negotiations ongoing for Q2.  
                                                                  
26% BUTTERFAT:                            5,075 - 5,300         
 
 
 
SWEET WHEY POWDER:  Sweet dry whey markets were 
steady to weak with some marginal declines noted for food grade 
whey.  Whey going for feed has firmed and narrowed, and in 
some instances, eliminated the price differential between food 
and feed grade whey.  Supplies are mostly in balance with 
demand. Production increases, due to increased milk volumes 
going to cheese plants, have been marginal at best with a 
majority of the increased condensed whey being channeled to 
whey protein concentrate production. 
                                                                  
NONHYGROSCOPIC:                          1,350 - 1,475         
 
 
 
EASTERN OVERVIEW:   Eastern European milk production 
in November, according to Eurostat, was up 2.6%, compared to 
the same period last year.  The Poland and Baltic countries are 
showing better milk production results than the southern 
countries of Eastern Europe.  Changes in November milk output 
from a year ago for selected countries are:   Poland, +4.6%; 
Slovenia, -1.9%; Hungary, +2.0% and the Baltic countries 
+5.6%.  The winter in Eastern Europe has turned cold and may 
affect milk production if it persists. Eastern European butter and 
cheese manufacturers continue to receive good export interest 
from Russia.   
 
 

  
Exchange rates for selected foreign currencies:  

        January 27, 2014  
 
 .1251 Argentina Peso  .0098 Japan Yen  
 .8739 Australian Dollar .0748 Mexican Peso           
 .8997 Canadian Dollar .8233 New Zealand Dollar 
1.3673 Euro     .3252 Polish Zloty 
   .0158 India Rupee 
      

To compare the value of 1 US Dollar to Mexican Pesos: 
(1/.0748) = 13.3690 Mexican Pesos.  Source: "Wall Street 
Journal"  

 


	Page 8

